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PizzaExpress Financing 1 plc and PizzaExpress Financing 2 plc announce updates on
the restructuring of the PizzaExpress Group

As we first announced on 4 August 2020, PizzaExpress Financing 1 plc (the “Parent” and,
together with its subsidiaries, the “Group”) and PizzaExpress Financing 2 plc (“PEF2”) are
undertaking a wider holistic recapitalisation and restructuring transaction (the
“Transaction”), which will strengthen, safeguard and provide funding for the business to
deliver its five-year business plan. The announcement made by the Parent and PEF2 on 4
August 2020 provides an overview of the terms of the Transaction.

Financial restructuring

As previously announced on 1 September 2020, as a key component of the Transaction, PEF2
launched a restructuring plan under Part 26A of the Companies Act 2006 (the
“Restructuring Plan”) to implement (among other things) the restructuring of the £465
million senior secured notes due 2021 (the “EXxisting SSNs”) issued by PEF2 and the £200
million senior unsecured notes due 2022 (the “SUNSs”) issued by the Parent.

The High Court of Justice of England and Wales sanctioned the Restructuring Plan at a
hearing held on 29 October 2020. The Group anticipates that the Transaction will complete
on or around 6 November 2020 upon implementation of the terms of the Restructuring Plan.

Operational restructuring

PizzaExpress (Restaurants) Limited (“PERL”), an indirect subsidiary of the Parent and
PEF2, has been notified of applications issued by certain landlords challenging certain
aspects of the company voluntary arrangement of PERL (the “CVA” and the “CVA
Challenges”).

The CVA was passed by the requisite majority of PERL’s creditors and approved by PERL’s
shareholder on 4 September 2020. 89.3% of all creditors responding voted in favour of the
CVA proposal, passing the 75% approval threshold, and 67% of unconnected creditors
responding voted in favour of the CVA proposal, passing the 50% threshold required. An
overall majority of landlords also voted in favour of the CVA proposal.

The terms of the CVA remain in effect and binding on all unsecured creditors of PERL while
the CVA Challenges remain outstanding. PERL intends to oppose the CVA Challenges.

Reduction in the size of the Group’s restaurant teams

The Group separately announced on 29 October 2020 a reduction in the size of its UK
restaurant teams as it adapts to current market conditions.



The Group has successfully and safely re-opened the significant majority of its UK
restaurants earlier this year and its UK takeaway, delivery and retail channels have all
performed strongly. However, customer demand for dine-in services has been more variable,
particularly in recent weeks as COVID cases have risen and a range of trading restrictions
have been introduced. With seating capacity in restaurants already reduced by around 25%
for social distancing since the summer, the Group has experienced customer footfall decline
nationwide in the UK since September. Although some restaurants in suburban and out-of-
town locations have continued to trade comparatively well, some city centre sites have been
particularly hard-hit.

In view of these market conditions and the expectation that footfall will continue to be
affected for at least the next six months, the Group is reducing the size of its restaurant teams.
It is expected that 1,300 roles will be affected across all of the 370 PizzaExpress UK
restaurants, through a combination of voluntary and compulsory redundancies.
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Disclaimer

This press release has been prepared by the Group solely for informational purposes and
does not constitute, and should not be construed as, an offer or invitation to sell or issue
securities or otherwise constitute an invitation or inducement to any person to become a
member of, apply for, exchange, purchase, underwrite, subscribe to or otherwise acquire
securities in or issued by any Group entity or any other person.

Certain statements contained in this press release that are not statements of historical fact,
including, without limitation, any statements preceded by, followed by or including the words
“targets”, ““believes”, *‘expects”, *““aims”, “intends”, *“‘may”, *“anticipates”, “would”,
“could” or similar expressions or the negative thereof, constitute forward-looking
statements, notwithstanding that such statements are not specifically identified. Examples of
forward-looking statements include, but are not limited to: (i) statements about future
financial and operating results; (ii) statements of strategic objectives, business prospects,
future financial condition, budgets, projected levels of production, projected costs and
projected levels of revenues and profits of the Group or its management or boards of
directors; (iii) statements of future economic performance; and (iv) statements of
assumptions underlying such statements.

Forward-looking statements are not guarantees of future performance and involve certain
risks, uncertainties and assumptions which are difficult to predict and outside of the control
of the management of the Group. Therefore, actual outcomes and results may differ
materially from what is expressed or forecasted in such forward-looking statements. We have
based these assumptions on information currently available to us, and if any one or more of
these assumptions turn out to be incorrect, actual market results may differ from those
predicted. While we do not know what impact any such differences may have on our business,
if there are such differences, our future results of operations and financial condition could be
materially adversely affected. You should not place undue reliance on these forward-looking
statements. Forward-looking statements speak only as of the date on which such statements
are made. The Group expressly disclaims any obligation or undertaking to disseminate any
updates or revisions to any forward-looking statement to reflect events or circumstances after
the date on which such statement is made, or to reflect the occurrence of unanticipated
events.



No representation, warranty or undertaking, express or implied, is made as to, and no
reliance should be placed on, the fairness, accuracy, completeness or correctness of the
information or the opinions contained herein. Neither the Group nor any of its advisors or
representatives shall have no liability whatsoever (in negligence or otherwise) for any loss
howsoever arising from any use of this press release or its contents. The information
contained in this press release does not constitute investment advice.

This press release is not for publication, release or distribution in Canada, Japan or
Australia. Any failure to comply with this restriction may constitute a violation of securities
laws. This press release and the information contained herein are not an offer of securities
for sale in the United States or to US persons. Any securities referred to herein have not and
will not be registered under the Securities Act and may not be offered or sold in the United
States or to US persons. Any public offering of securities to be made in the United States
would have to be made by means of a prospectus that would be obtainable from the Group
and would contain detailed information about the Group, of any securities and its
management, as well as financial statements. No money, securities or other consideration is
being solicited, and, if sent in response to the information contained herein, will not be
accepted.



